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A gradual pick up in global growth,
led by high-income countries
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Most developing regions will see
accelerating growth

GDP, % annual growth
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A Changing World

Developing countries share of global GDP (PPP, Developing countries’ contribution to global GDP
Constant 2005 International S) growth (PPP, Constant 2005 International S)
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Rising Middle Class

Projections of people living on $10-S50 per day 2005-2030
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A diverse group....
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Diverse in Savings, Investment and
Exports
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Mostly converging in income per
capita
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Bound Together by Old Ties

(Portugese Explorations1400-1600)
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Changing Winds of Trade
(Shipping routes 1800-2000)
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Connected in other ways

(Submarine Cables EAP 2014)
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Intensifying Trade Network in East
Asia

Pre-AFC

Consumption Intermediate
— Goods Goods
ALM = Africa, Latin America, and Middle East; ASEAN= Association of Southeast Asian Nations; EU = European Union (27 members); IND = India;
JPN = Japan; KOR = Republic of Korea; PRC = People’s Republic of China; ROW = Rest of the World. US = United States.
Note: Data based on Broad Economic Categories. The map is rendered in Cytoscape 3.0.2.

Source: ADB from UN Commodity Trade Data -



Intensifying Trade Network in East Asia

2000s

Source: ADB/UN Data Consumption Intermediate
F— Goods Goods

ALM = Africa, Latin America, and Middle East; ASEAN= Association of Southeast Asian Nations; EU = European Union (27 members); IND = India;

JPN = Japan; KOR = Republic of Korea; PRC = People’s Republic of China; ROW = Rest of the World. US = United States.
Note: Data based on Broad Economic Categories. The map is rendered in Cytoscape 3.0.2.
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The backbone of East Asia’s trade
network

(Incoming FDI, Percent of GDP and of Investment)
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China central to many supply chains

Value Added in China’s Export Supply Chain (2004)
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China still Cheap

2012 Hourly Compensation Costs: Manufacturing (USD)
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But rapidly becoming more expensive

oyr average growth of ULC in USD (%)
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Connectivity key to linking with global
supply chains

(ISCC Index)
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Who is next after China

Logistics Performance Index 2012
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China’s Role in Commodities Demand
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Global commodity supply is responding to
resource investments
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China’s investments have been
exceptionally high

Morminal imrestment as % of GDP
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Commodity prices have been soft.

USD price of internationally traded commodities, index 2010=100
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China’s future growth will be less
investment driven

China: Projected growth pattern assuming steady reforms and no major shock

Indicator 1995-2010 2011-2015 2016-20 2021-25 2026-30
GDP growth (percent per year) 99 8.6 70 59 50
Labor growth 09 0.3 -0.2 -0.2 -04
Labor productivity growth 89 8.3 A 6.2 55

Structure of economy (end of period, %)

Investment/GDP ratio 464 4) 38 36 34
Consumption/GDP ratio 48.6 56 60 63 66
Industry/GDP ratio 469 43.8 410 38.0 346
Services/GDP ratio 43.0 476 51.6 56.1 61.1
Share of employment in agriculture 38.] 30.0 23.7 18.2 12.5
Share of employment in services 341 42.0 476 529 59.0

Source: DRC.



The coming shale gas revolution
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various published studies
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Rest of World
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China could be ahead
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US Gas Prices have Collapsed
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Summing Up

East Asia and Pacific is likely to grow rapidly for a
considerable time to come

It is likely to become a rapidly growing market for final
consumption, not just production

A rising China offers opportunities for other countries

Connectivity, business environment and human capital
key to success in a changing world

China slowing and rebalancing could mean further
weakness in commodity prices

Shale gas could be a game changer in energy markets



